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Brand New Book ***** Print on Demand *****.Excerpt from How People Interact Toward a General Theory of
Externalities: March 1984 This paper treats reciprocal externalities as a special case of how people interact.
Two-person two-choice games are used to construct a theory and taxonomy of interactions and to show that
separability of objective functions (utility, cost, or profit) is sufficient, but not necessary, for the existence of
dominant strategies. The model is generalized to Nx2 games and applied to tax evasion, rural development,
optimal saving and social norms. Acknowledgements Research for this paper was supported by grants from
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We do, however, repair the vast majority of imperfections successfully; any imperfections that remain are
intentionally left to preserve the state of such historical works.
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